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(C). DRAFT REPORT ON THE RECOURSE TO ARTICLE XXIII BY URUGUAY 
IN RECOURSE OF 

C A N A D A 

(This draft does not include the Panel's Recommendations. The 
text in square brackets incorporates information provided, or 
oomments made, subsequent to the discussions of the Panel with 
Canada as reported in Spec(62)250,) 

In accordance with its terms of reference, and on the basis of informa
tion supplied by Uruguay in support of its recourse to paragraph 2 of 
Article XXIII in respect of Canada, the Panel discussed with the delegations 
of Uruguay and Canada the facts concerning the maintenance of the restrictive 
measures included in the Uruguay submission, the effects of these measures on 
trade, and the relationship between these measures and the provisions of the 
General Agreement. 

1. Measures in force 

The Panel confirmed that Canada maintained in force the following 
measures on. items included in the submission by Uruguay: 

Tariff 
item No. 

02*01 

Description of products 

Meat of animals of the bovine species, 
frozen and chilled 

Meat of animals of the ovine species, 
frozen 

Measures in force 

Health regulations 

10.01 

11.01 

10*03 

10.06 

15.07 

15. 08 

15.07 

Offals, chilled 

Wheat 

Wheat flour 

Barley 

Rice, peeled 

Linseed oil, crude 

Linseed oil, boiled 

Edible oils, crude 

Health 

Health 

Import 
tariff 

Import 
tariff 

Import 
tariff 

Tariff 

Tariff 

regulations 

regulations 

permit and 
preference 

permit and 
preference 

permit and 
preference 

preference 

preference 

Tariff preference 

Production or turn
over taxes and 
tariff preference 
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Tariff Description of products Lleasures in force 
Item No. .-•'• • 

15.07 

41.02 

41.03 

41.06 

41.07 

41.08 

53.05 

53.07 

53.11 

2. effects 

.Edible oils, refined 

Cowhide 

Sheepskin leather, tanned 

Chamois-dressed leather 

Parchment-dressed leather 

Patent leather 

Combed wool (tops) 

Yarn of combed wool 

Wool textiles 

of the measures on the export trade 

Production or turn
over taxes and 
tariff 

Tariff 

Tariff 

Tariff 

Tariff 

Tariff 

Tariff 

Tariff 

Tariff 

of Uruguay 

preference 

preference 

preference 

preference 

preference 

preference 

preference 

preference 

preference 

(a) Production and turnover taxes : (Sales taxes in this case). The 
Panel noted the statement of the Government of Canada that edible oils destined 
for consumption were mostly exempted from the taxes which, where leviable, 
were moderate (11 per cent) and that they were applied equally to domestic 
production and imports ; 

(b) Health regulations : the Panel noted the statement by the Uruguayan 
Government that the effects of the health regulations on meat were a matter 
of prime concern to Uruguay. /The regulations as administered excluded, from 
the Canadian market, meat from the many countries, including Uruguay, where 
foot-and-mouth disease existed.7 However certain importing countries had, 
both by sending permanent or visiting inspectors to Uruguay and by 
suggesting modifications to Uruguayan meat production and marketing methods, 
been able to continue to purchase Uruguayan meat despite the existence of 
the disease. The Panel also took cognizance of the statement by the 
Government of Canada that the reasons for veterinary regulations were two
fold, first to protect Canadian livestock and secondly to satisfy United 
States requirements since the latter was Canada's principal beef export 
market. Imports could be admitted into Canada if Uruguay could certify that 
no cases of the foot-and-mouth disease had been reported in the countr" over 
a period of twelve months. 

(c) Preferences : the Panel noted that it was the hope of the 
Uruguayan Government that it would be possible for Canada to remove or 
reduce preferences which were a considerable barrier to the trade of countries 
such as Uruguay although the maintenance of the preference admittedljr was not 
something which Uruguay could not have anticipated,at the time of accession. 
The Panel also noted the statement by the Canadian Government that margins 
of preference had, since th« advent of the GaTT, buen reduced considerably 
in Canada as a result of reductions in most-favoured-nation rates of duty ; 
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nor is there evidence that Canada's preferences affected Uruguayan exports to 
Canada. For instance, in the case of peeled rice, despite the existence of' 
Commonwealth preference, the product was imported entirely from countries 
not enjojring this preference, including Uruguay. 

3• Status of the raeasures in terms of Canada's GATT obligations 

The Panel noted that in the opinion of the Government of Canada the 
health regulations were applied under the provisions of Article X£; import 
licensing on the grain items was permitted by the terms of the Protocol of 
Provisional application; the production or turnover taxes were consistent 
with .article III since they apply equally against imports and domestic 
products; and the tariff preferences were permitted under .article 1:2. 

4. Re c ornmendat i ons 

(To be drafted) 


